
George J, Woo
Certified Public Accounicnt

December 8,2022

Ms. Miriam Rosales
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Dear Miriam:

Enclosed please find fifteen (15) copies of the financial statements with independent auditor's report for
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My audit was coRducted for the purpose of forming an opinion on the financial statements that
collectively comprise the financial statements as a whole. The supplementary schedules on
pages 22 through 25 are presented for purposes of additional analysis and is not required part
of the financial statements. The information is the responsibility of management and was
derived from and relate directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
Amerioa. ln my opinion, the information is fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

November 3A,2022
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George J. Woo
Certified Public Accountont

To the Board of Directors
Seeley County Water District
Seeley, California

Opinion

I have audited the accompanying Statement of Net Position, Statement of Revenues andExpenses, statement of changes-in Net Position and statement of cash Flows of the seeleyCounty Water District (the "District") as of and for the yeai ended June 30, 2OZZ andthe relatednotes to the financial statements, which collectively cohprise the financial statements.

ln my opinion accompanying the financial statements referred to in the first paragraph present
fairly, in all material respects, the financial position of Seeley County Water birtri.t as of June30, 2022' and the changes in financial position and cash flows ior ttre year then ended inaccordance with accounting principles generally accepted in the United states of America.

Basis for Opinion

I conducled my audit in accordance w-ith auditing standards generally accepted in the UnitedStates.gf Amelica (GAAS) and the California CodJ of iegulations, Tifle 2, Section 1 131 ,2, Statecontroller's Minimum Audit Requirements for Californii speciai Districts. My responsibilitiesunder those standards are further described in the Auditor's Responsibilities for the Audit of theFinancial Statements s.ection of my report. I am required to be independent of the District and tomeet my other ethical responsibilities, in accordance with the relevant ethical requiremeniirelating to my audit. I believe that the audit evidence I have obtained is sufficient andappropriate to provide a basis for my audit opinion.

Res t for
Management is responsible for the preparation and fair presentation of the basic financialstatements in accordance with accounting principles generally accepted in the United States ofAmerica, and for the design, implementation, and maiitenance of internal control relevant to thepreparation and fair presentation of financial statements that are free material misstatement,whether due to fraud or error.

ln preparing the financial statements, management is required to evaluate whether there areconditions or events, considered in the aggregate, that raise substantial doubt about theDistrict's ability to continue as a going concern within one year after the date that the financial
statements are available to be issueri.

c"^ffiEI
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Audito['s responsibilities for the Audit gf the Financial statements
My objectives are to obtain reasonable assurance about whether the basic financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists, The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control, Misstatements are considered material if there is substantial
likelihood that, individually or in the aggregate, they would influence the judgement made by a
reasonable user based on the basic financial statements,

ln performing an audit in accordance with GMS and the California Code of Regulations, Tifle 2,
Section 1131.2, State Controller's Minimum Audit Requirements for California Special District, l:

. Exercise professional judgement and maintain professional skepticism throughout the
audit.

. ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks,
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the District's internal control. Accordingly, no such
opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

. Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District's ability to continue as a going
concern for a reasonable period of trme.

I am required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, signiflcant audit findings, and cerlain internal
control-related matters that I identified during the audit.

Other MatterS

Required Supolementarv I nformation

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis on pages 3 through 8 be presented to supplement the
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. I have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's
responses to my inquiries, the financial statements, and other knowledge I obtained during my
audit of the financial statements. I do not express an opinion or provide any assurance on tlre
information because the limited procedures do not provide me with sufficierrt evidence to
express an opinion or provide any assurance.
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-"
SEELEY COUNry WATER DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30,2022

The following section of the annual financial report of ihe seeley county water District(the District) includes an overview-and 
-analysis of t'" District's financial position andactivities for the years ended June go,2022 dna zonl. This oiscusiion and analysis, aswell as the basic financial statements which it accompanies, is the responsibility of themanagement of the District.

lntroduction to the Basic Financial Statements

This annual report consists of a series of financial statements, prepared in accordancewith generally accepted accounting principres;-rr.r'.r report i.,r. o."n designed toimprove the usefulness of the report' to the primary users of these basic financialstatements.

The District presents its basic financial statements using the economic resourcesmeasurement to focus and accrual basis of accounting. n! a gusinlss-Type nctiritv,the District's basic financial statements include a Statement of Net Assets; a statementof Revenues, Expenses, and Changes in Net Assets; and a Statement of Cash Flows,Notes to the basic financial statements and this section support these statements. Allsections must be consid.ered together to obtain a complete understanding of thefinancial position and results of opJrations of the District.

Ffgf'e'1??enfs. of Ng.f Assefs - The Statements of Net Assets include all assets andliabilities of the District, witn tne difference between the two ,"port"o as net assets,Assets and liabilitigs Ie reported at their ooot< vatue, on an accrual basis, as of June30' 2022, and 2021, These statements also identify major categoiiu. or restrictions onthe District's net assets.

- The Statements ofRevenues,Expenses,and@resenttherevenueSearnedand
expenses incurred by the District during the years ended June 30, 2022, and 2021, onthe accrual basis of accounting,

W-TheStatementsofCashFlowspresentthechangesinthe
District's cash and investments for the years endeo June go, 2022 and 2021, suchstatements are summarized by operating, capital, and noncapital financing andinvesting activities' The statements of cash-flows have been prepared using the directmethod of reporting cash flows and, therefore, present gross,'rather th,|-ffi;ffi;;,
for each respective year,s activities,
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A, SEELEY COUNTY WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30,2022

Condensed Financial position lnformation:

The following condensed financial information provided an overview of the District,sfinancial position for the fiscal years ended .lune bO, 2o}2and June gO,2OZ1,

Assets'
Utility plant, net
Other assets

Total assets
Liabilities:

Long-term liabilities
Other liabilities

Total liabilities

Net position:
Net lnvestment in Capital Assets
Unrestricted

Total net position

2022

$ 6,906,904
829,717

$zrca€z1

$ 136,245
121,788

258,033

$ 6,766,138
712,450

$zzg,5sg

2021

$ 6,882,700
574,732

$_faila32

$ 140,766
100,862

241,628

$ 6,737,523
478,281

Lz2l5-ga4

e\

(a) Net Position

Net position, the difference between assets and liabilities, increased $ 262,lg4during the fiscar year ended June go,2oz2 and decrerr"J-$-2sg,241 for thefiscal year ended June 30, ZO21

(b) Utitity Plant

!e-t-{ility plant, which is comprised of property, plant and equipment increased
$ 289,169, the amount of capital outliy rbr flre year, and decreased $ 264,g6s,the current year depreciation expense. The net-increase in net utility plant was$ 24,204' See Note 2 of Notes to Financial Statements for more detailed
information regarding the District's property, plant and equipment.



n SEELEY COUNTY WATER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

June 30, 2022

(c) OtherAssefs

other assets consists of cash, investments, and accounts receivabre.

(d) Long-Term Liabitities

Long-term debt decreased $ 4,412 due to scheduled annual repayment of theU.S.D.A. loan payable.

(e) Other Liabilities

other liabilities consists of accounts payable, payroll taxes payable, accruedcompensated absences payabre, and customer deposits.

^
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SEELEY COUNTY WATER DISTRICT
MA NAG E' 

= 
* 
l;., 3 !rr: !3; " 

N ANA LYS I s

Summary of Operations and Changes in Net position

The District's net positign^ 9!lng the fiscal year ended June 30, 2ozz increased$ 262,784 and decreased $ 259,i41 during ir'.r. ri..ri year ended June 30, 202j. Thetables below summarize the District's fiscal-year z.ozi ana 2021 activity:.

Operating revenues:
Charges for services

Total operating revenues

Operating expenses:
Operation and maintenance
Depreciation

Total operating expenses

Operating income (loss)

Non-operating revenues (expenses) :

Other lncome
Covid Relief
Grant lncome
lnterest and dividend income
Property taxes
lnterest expense

Total non-operating revenues (expenses)

lncrease (decrease) in net position

Total net position, beginning of year

Total net position, end of year

2022

$ 943,307

943,307

Bg1,g55
264,965

1,155,820

_t"+"

-0-
69,543

405,360
1,142
2,893
(3,641)

475,297

262,794

7.21s,804

$ztzsts8

2021

$ 884,135

884,1 35

B3g,4g6
277,223

1 ,116,719

(.232,584\

10,958
-0-

75,000
575

2,778
(.3,737)

(26,657

(259,241)

7.475.045

$ 7.215.804

,
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A
SEELEY COUNTY WATER DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2022

(a) Operating Revenues

ln fiscal year 2022 operating revenues decreased 6%.

(b) Operating Expenses

operating expenses consists of salaries, administrative expenses and operationsand maintenance costs. oyfnq the year, 
. operating expenses (includingdepreciation) increased $ 38,101. ihere *m rn increase ii, *rsi"r paid during thecurrent fiscal year,

(c) Non-operating Reyenues and Expenses

Non-operating revenues and expenses consist of interest income, property taxes,and interest expense.

Utility Plant and Debt Administration

(a) Utility Plant: Net utility plant is comprised of the water treatment plant, thewastewater treatment plant, land and buildings. Equipment consists oi venictes,tools and equipment, office furniture, and complter equipment.

(b) Long-Term Debt: see Note 4 of notes to financial statements for more detailedinformation regarding the District,s long_term debt.

Req uest for i nformation

This financial report is designed to provide a general overview of the Seeley countyWater District's finances for all those with an interest in district,s finances. euestionsconcerning any of the information provided in this report or requests for additionalfinancial information should be addressed to the Administrative General Manager andsecretary to the Board, seeley county water District, lgg8 w. Main st., seeley,California 92273,

,/1
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,A SEELEY COUNTY WATER DISTRICT
STATEMENT OF NET POSITION

As of June 30, 2022

ASSETS

Current Assets:
Cash
Accounts receivable, net of allowance for uncollectible
Stock - principal Financial Group

Iotal current assets

Capital Assets
Capital Assets, Not being depreciated
Capital assets, Net of Depreciation

Total

Total Assets

Current Liabilities:
Accounts payable
Customer deposits
Compensated absences
Current portion of long_term debt

Total current liabilities

Long-term debt:
Loan payable- USDA
Less: current portion

Total long-term debt

Total Liabilities

Net position:
Net lnvestment in Capital Assets, net of related debt
Unrestricted

Total Net Position

718,371
96,127
15,219

829,717

491,759
6,415,146

6,906,904

$ 7,736,621

30,932
51,609
34,727
4,521

121,798

140,766
(4,521\

136,245

259,033

6,766,139
712,450

$ 7,478,599

integral part of these financial statements.
I

$

The accompanying notes are an



n SEELEY COUNTY WATER DISTRICT
STATEMENT OF REVENUES AND EXPENSES

ForThe Year Ended June 30,ZO22

Operating Revenues:
Charges for services

Operating Expenses:

Admin,- Office
Auto Expense
Bank Charges
Business lnsurance
Depreciation
Director Fees
Dues and subscriptions
Employee lnsurance
Equipment Expenses
Fees - Permits/Certifications
Fuel
Lab Testing
Legal and professional Fees
Mileage reimbursement
Office Suppties
Other Expenses
Park Lights
PayrollTaxes
Permit Fees
Postage and Freight
Professional & special services
Repair & Maintenance
Salaries & Wages
Source-Pu rchased Water
State Compliance ACL
Telephone
Treatment Supplies
Tuition
Uniforms
Utilities

Total operating expenses

Operating income (loss)

Non-operating revenues (expenses):

Covid Relief
Grant lncome
lnterest & Dividend lncome
Property Taxes
lnterest expense .

Total non-operating revenues (expenses)

lncrease in net position

$ 943,307

135
4,154

952
14,497

264,965
10,475
13,371
47,493

691
11,429
5,991

50,606
69,950

639
3,617
2,717

426
27,279

615
4,606

53,997
29,603

333,676
14,240
13,659
12,493
69,769
5,279
2,909

86,729

820

(212,513\

69,543
405,360

1,142
2,893

(3,641)

475 297

155

,lA\

The accompanying notes are an integral part of th"r" utrt"rffi
10
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n SEELEY COUNTY WATER DISTRICT
STATEMENT OF CHANGES IN NET POSITION

For The Year Ended June AO,2022

Balance, beginning of year

lncrease in net position

Balance, end of year

$ 7,215,904

262,784

$ 7,478,598

-

The accompanying notes are an integral part of these financial statements.
11
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n
SEELEY COUNTY WATER DISTRICT

Statement of Cash Flows
For The Fiscal Year Ended June 30,2022

Cash flows from ooeratino activities:

Cash received from customers and users
Cash received from customer deposits
Cash paid to employees for services
Cash paid to suppliers of goods and services

Net cash provided (used) by operating activities

Cash flows from non capital financinq activities:

Covid Relief
Grant lncome
Cash received from property taxes

Net cash provided by non-capital
financing activities

Acquisition of capital assets
Principal paid on debt
lnterest paid on debt

Net cash provided (used) by capital
and related financing activities

Cash flows from investinq activities:

lnterest and dividend income

Net increase (decrease) in cash and cash equivalents

Cash at beginning of year

Cash at end of year

$ 927,910
3,127

(334,477)
(538.689)

57.871

69,543
405,360

2.893

477,796

(289,1 69)
(4,411)
(3.641)

(297,221\

't.142

239,588

478,783

$ 718 371

RqQonciliation of operatino income to
Net cash from operatinq activitiei

Operating income (loss)

Adjustments to reconcile net loss to net cash used
in operating activities:

Depreciation
(lncrease)/decrease in accounts receivable
lncrease/(decrease) in accounts payable
lncrease/(decrease) in customer deposits
lncreas/(decrease) in compenstated absences payable

Total adjustments

Net cash provided by operating activities

$ (212,513)

264,965
(15,397)
18,490
3,127
(801)

270.384

$ 57.871

The accompanying notes are an integrar part of these financiar statoments.
12



SEELEY COUNry WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 50,2022

9rganization - The .9"*v County Water District (the "District") was formed onJuly 28, 1960 under the state of california water code.

The District is governed by a Board of Directors consisting of five members whoare elected or appointed for four year terms. The Dislrict is responsible forproviding water and sewer services within its geographic boundaries.

The financial statements consist only of the funds of the District. The District hasno..oversight responsibility for any other governmental entity since no other
entities are considered to be controiled or de-pendent on the District.

"Measurement focus" is a term used to describe which transactions are recordedwithin the various financial statements. "Basis of accounting,, refers to whentransaction are recorded regardless of the measurement focus applied, Theaccompanying financial statements are reported using the ,,economic'resources
measurement focus," and the "accrual basis of accounting.,, Accordingly, allassets and liabilities (whether current or noncurrent) arJ included on thestatements of Net position. The statements of Revenues, expenses, andChanges in Net 

. 
Position present increases (revenues) and decreases(expenses) in total net position. Revenues are Lcorded when earned andexpenses are recorded when a liability is incurred, regardless of the timing ofrelated cash flows

operating revenues' such as water and wastewater service charges, result formexchange transactions associated with the principal activity 
-of 

if..1" District.Exchange transactions are those in which edcrr prrty receives and gives upessentially equal values. Nonoperating revenues, such as grant funding andinvestment income, result from non-exChange transactions, in-which, ihe Districtgives (receives) vatue without direcfly receiiing rgivingl vatue in ;;;h;;;",
The District repofis its activities as an enterprise fund, which is used to accountfor operations that are financed and operaied in a manner similar to a private
business enterprise, where the intent of the District is that the costs oi providing
water services to its customers on a continuing basis be financed or recovered

13
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A SEELEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)

June 30,2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

primarily through user charges (water and wastewater service charges), capital
grants and similar funding.

The basic financial statements of the Seeley County Water District have been
prepared in conformity with accounting principles generally accepted in the
United States of America. The Governmental Accounting Standards Board
(GASB) is the accepted standard setting body for governmental accounting
financial reporting purposes.

Net Position of the District is classified intothree components: (1)net investment
in capital assets, (2) restricted net position, and (3) unrestricted net position.
These classifications are defined as follows:

Net lnvestment in Capital Assets
This component of Net Position consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of notes or borrowing that
are attributable to the acquisition of the asset, construction, or improvement of
those assets. lf there are significant unspent related debt proceeds at year-end,
the portion of the debt attributable to the unspent proceeds are not included in
the calculation of net investment in capital assets.

Restricted Net Position
This component of Net Position consists of Net Position with constrained use
through external constraints imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other governments or
constraints imposed by law through constitutional provisions or enabling
legislation.

Unrestricted Net Position
This component of Net Position consists of Net Position that does not meet the
definition of "net investment in capital assets" or "restricted Net Position".

When both restricted and unrestricted resources are available for use, it is the
District's practice to use restricted resources first, then unrestricted resources as
they are needed.

^
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n SEELEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)

June 30,2022

ln addition to assets, the Statements of Net Position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of
Net Position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then, The District does not have
any type of these items as of June 30, 2022.

ln addition to liabilities, the Statements of Net Position will sometimes repoft a
separate section for deferred inflows of resources. This separate financial
statement element deferred inflows of resources, represents an acquisition of net
position that applies to a future period(s) and will not be recognized as an inflow
of resources (revenue) until that time. The District does not have any type of
these items as of June 30, 2022.

Accounts Receiyable:
The District has made a provision for uncollectible receivables of $ 15,ZOO,

Accounts Receivable

Less: Allowance for doubtful accounts

Accounts receivable, Net of allowance for doubtful accounts $_____!6J22

Restricted Assets:
Certain assets of the District are restricted in use by debt covenant and,
accordingly are shown as restricted assets on the accompanying Statements of
Net Position. The District used restricted resources, prior to using unrestricted
resources, to pay expenditures meeting the criteria imposed on the use of
restricted resources by a third party.

CapitalAssets:
Capital assets acquired and /or constructed are capitalized at historical cost.
District policy has set the capitalization threshold for reporting capital assets at
$ 500 if they have an expected useful life of more than one year. Donated assets
are recorded at estimated fair market value at the date of donation. Upon
retirement or other disposition of capital assets, the cost and related accumulated
depreciation are removed from the respective balances and any gains or losses
are recognized. Depreciation is recorded on a straight-line basis over the
estimated useful lives of the assets as follows:

$ 1 11,327

(15,200)

Buildings
Tools and Equipment

30 years
5 to 7 years

15



SEELEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)

June 30,2022

Property Taxes:
Property tax in california is levied in accordance with Arlicle xlllA of the state
Constitution at one percent of county-wide assessed valuations. This one percent
is allocated pursuant to state law io the appropriate units of local government,
The District's property tax calendar for the iiscai year ended June gd, zoz2, was
as follows:

Lien date
Levy date
Due date:

First installment
Second installment

Delinquent date:
First installment
Second installment

January 1

July 1

November 1

February 1

December 10
April 10

Budqetarv Policies:
The District adopts an annual budget for planning, control, and evaluation
purposes' Budgetary control and evaluation are affected by comparisons of
actual revenues and expenses with planned revenues and expenses for the
period.

Budqet - The District prepares and adopts a budget each year,

Cash and Cash Equivalents:
For the purposes of the statement of cash flows, cash and cash equivalents have
been defined as demand deposits.

lncome Taxes:
The District is a political subdivision of the State of California and, as such, is
exempt from federal and state income taxes.

Use of Estimates:
ln preparing financial statements in conformity with U.S, generally accepted
accounting principles, management is required to malie estimates 'and
assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amount of revenues and expenses during the
reporting period. Actual results could differ from those estimates. fhese
estimated include useful lives of property, plant and equipment for depreciation
purposes.
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8,64 3
25,221

12,353
1,510,459

231,657

57 ,7 82

1,239,289
681.421

$ 3.766,825

r1.855.434)

SEELEY COUNry WATER DISTRICT
NOTES TO FINANC|AL STATEMENTS (Continued)

June 30,2022

The following are the components of property, prant and equipment:

WATER FUND:

Non-deoreciable Assets :

Construction in progress
Land

Total Non_depreciable assets

Deoreciable Assets:
Equipment
lmprovements
Offlce Equipment
Water plant

Vehicles

Water System improvements
Other

Total Water Fund

Less accumulated depreciation

Total Depreciable Assets, Net

Total Capital Assets, Net

SEWER FUND:

Non-deoreciable Assets:

Construction jn progress

Deoreciable Assets:
Structures and lmprovements
Other
Offlce Equjpment
Sewer plant

Equipment
Vehicles
Lift Station
Pond Liner project

Total Sewer Fund

Less accumulated depreciation

Total Depreciable Assets, Net

Total Capital Assets, Net

DUMPER FUND:

Depreclable Assetsi
Office Equipment
Vehicles
Equipment

Total Dumper Fund

Less accumulated deprecjation

Total Depreciable Assets, Net

Balance as of
Julv 1, 2021 Additjonr

$ 5,500 $ -0-
125.347 -0_

$ 130,s47 $ -0-

$ 41 2,685 $ _o_

49,677 -0-
9,920 _0-

2,974,178 _o-

80,07s _o_

4,132,965 _0-

4,519

$ 7,664.019

(2.984,336) (1 75.928)

4,679,683 (1 75,928)

L__!_81ffiA0 L__-ltf5_92l

$ 71,742 $ 289,169

8,043 -0_

25,221 -0-
9,081 _0_

1,510,459 _0-

222,040 _0-

51,575 -0_

1,239,289 -0_

681 ,421

$ 3.747,729 $ -0-

(1 ,755.211) (89,037)

1,992,51 8 (89,037)

$ 2"064260 $::Ggp!4

Balance as ofReclassiflcatjon June 30,2022

$ .o-

-n-
$ -o-

$ 5,500
125,347

$ 1 30,847

$ -o- $ 412,685
-0- 49,677
.0_ 9,260_0_ 2,974,178
_0- 

7 0,144
_0_ 4,132,965
-0- 4.5 1 I

$ .0- $ 7,664.01 I
(3.1 60.264)

-0- 4,503,755

$_-__4*034-O!2

$ -o- $_ 360.91 1

-0-
-0-

otzt z
-0-

9,61 7

6,207
-0-

-o-

$ 19,096

(1 1 ,1 86)

-0- 1 911 391

$_,______-z9to $_2272jg2

$ 3,272 $
4,207

-0-

I 617 -n-

$ 19.096 $ _0_

(1 1 .1 86)

7,9.10

$ p,272) $
(6,207)

-0-
.0-

. (9.617) --- _0.

$ (1 9,096)

I I, tub _0_

(7,910)
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fi SEELEY COUNTY WATER DISTRICT
NOTES TO FtNANCtAL STATEMENTS (Continued)

June 30,2022

AND EQUI
The following are the compo d equipment:

Balance as of Balance as oflr,u ,","!lii Additions Reclassiflcation lune 30,2022
GENERAL FUND:

other 
rr..iari^n 48'077 -0" -o- 4B,o7TLess accumulated depreciation Ua,o7-/r -0_ -o- GB,o77\

Total Depreciable Assets, Net -O_ -o-

TOTAL DEPRECTABLE ASSETS 11.478,s21 _o- 
11.478,s21

Less accumurated depreciation (4,798,81 0) (264,965) -0- _ (5,063,775)

Total DepreciabteAssets, Net 6,080.111 (264,905) _0- 6.41S.i46
Total capital Assets'Net s--,apg4g9q L:=J4a4 

'-:==c 
s-,---s-s06-9!4

NOTE 3: CASH

The District's cash deposits as of June 30, 2022 were either entirely insured byappropriate federal depository insurance or collateralized with collal"rrif,.fJ UVthe pledging financial institution's trust department or agent in the District,s namein accordance with provisions of the caliiornia Governirent cool. The carryingamount, and bank balance of the District's deposits at ,lune go, 2OZ2 is asfollows:

lnsured
Collateralized

Total cash deposits

Carrying
Amount

$ 718,371
-0-

$l18JZ1

Bank
Balance

$ 500,000
255,307

$_255.302

lnvestments are categorized by the level of custodial risk assumed by theDistrict. The risk categories are defined as follows:

Cateqory 1: lncludes investments that are insured or registered or for which thesecurities are held by the District or its agent in the District's name. As of June30,2022 the balance of funds in this category was g soo,o0o,

Cateqorv 2: lncludes uninsured and unregistered investments for which the
securities are held-by th-e counterparty's trust deparlment or agent in the District,s
name. As of June 30,2022 the balance of funds in this category was g 2ss,3or.
Cateqorv 3: lncludes uninsured or unregistered investments for which the
securities are held by the counterparty, or oy its trust department or agent, but
not in the District's name.
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SEELEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 3: CASH (CONTTNUED)

A summary of cash balances as of June 30, 2A22 is as follows:

Cash in bank
Petty Cash

Total Cash

NOTE 4: NOTES PAYABLE

Loan payable to the United States
Department of Agriculture, secured
by the district's levy and collection
of assessments or use charges as
may be necessary to operate and
maintain the plant and meet the
payments, payable in annual
payments of $ 8,040 including interest

$ 717,871
500

S-Z€J71

Current Long-Term
Portion Portion Total

of 2.5% per annum on the unpaid
balance, The original amount
of the loan was $ 200,000.
The loan matures on June 16,2040, L:1!15Z! $:Jee U4OJOO

Principal payments due on loan payable for fiscal years ending June 30 are as
follows:

Year ending Principal lnterest Total Debt
June 30, Amount Amount Service

2023
2024
2025
2026
2027

$ 4,521 $ 3,519 $ 8,040
4,634 3,406 8,040
4,750 3,290 8,040
4,868 3,172 8,040
4,990 3,050 9,040

2028-2032 26,886 13,314 4o,2o}
2033-2037 30,419 9,781 40,200
2038-2042 34,416 5,794 40,200
2043-2046 25,281 1,399 26,680
Totat $140J65 $__46J15 $____j]€7lSO
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SEELEY COUNTY WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

A summary of the District's Long-Term debt is as follows:

Loan Payable - USDA

Balance Balance
June 30, 2021 Additions Retirements June 30, 2022

$ 145,177 $ -0- $ (4,412\ $ 140,765
L* 145Xtf L____ __.c $-*_t4a1a s__140.765

Upol completion of twelve calendar months of continuous service, all salaried
employees who work on a full time basis are granted vacation time of ten Oiyi
per. year. The District records and includes valation & sick time expense in the
period it is accumulated. As of June 30, 2022, the amount of vacatioh & sick time
expense which has been accumulated but not used was $ 34J27,

NOTE 6: CONTINGENCY

On December 11, 2017, the Colorado River Basin Water Board's Assistant
Executive Officer issued Administrative Civil Liability Complaint RT-2017-0040 to
the District for alleged effluent limit and reporting violations. The violations carry
with it mandatory minimum penalties, A settlement agreement between the
District and the California Regional Water Quality ControiBoard, Colorado River
Basin Reg-ion ]lqRI/OCB") [as been tentativeiy ruacfreO OV iii. CRWeCB on
January 10,2022. The settlement,-as approved,-calls for a mandatory minimum
penalty of $ .297,000.. Payment of said amount would be suspenOdO penOing
completion of,a compliance projelt. Costs associated with the compliance projec"t
y9ul9 be applied to the penalty, The proposed compliance project consists of'the
District, at its expense, conducting an investigatioh to identify the source(s) of
copper and cyanide violations, eliminating or controlling those sources and
constructing improvements to the District dump station. The deadline for
gompletion of the investigation is February 1,2022. The deadline for design of
improvements to the dump station was 

-February 
1, 2022, The deadlin6 for

completion of improvements is January 9, 2024. iurrent estimates are that the
costs associated with -completion of the milestones will equal the mandatory
minimum penalty. lt is further expected that costs of compliahce will be incurreil
between the current fiscal year and fiscal year 2023-24.
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n SEELEY COUNry WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

June 30,2022

During the current fiscal year the Wastewater-Dumper Fund was consolidatedwith the wastewater-sewer Fund, These funds are now reported as theWastewater Fund.

The management of the District has reviewed the results of operations for theperiod of time from its year end June 30, .2,ozi ilrrough r.loremf"iS'{,'zozz, tn"date the financial statehents were availdble to oe-iiiued, and have determinedthat no adjustment,r qrg necessary to the ,rorni. ieporteo in thJ aicompanyingcombined financial statements n6r have any iuosuirent events occurred, thenature of which would require disclosure.
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ASSETS

Current Assets:
Cash in bank
Accounts receivable, net of allowance for

uncollectible
Stock lnvestment

Total current assets

Capital assets, not being depreciated
Capital Assets, net of accumulated depreciation

Total CapitalAssets

Total Assets

LIABILITIES AND NET POSITION

Current Liabilities:
Accounts payable
Customer deposits
Compensated absences
Current porUon of long-term debt

Total current liabilities

Long{erm debt:
Loan payable, net of current portion

Total long-term debt

Total Liabilities

Net position:
Net investment in capital assets
Unrestricted (deficit)

Total Net Position

SEELEY COUNTY WATER DISTRICT
STATEMENT OF NET POSITION BY FUND

As ofJuns 30,2022

General
Fund

$ (23,162)

-0-
-0-

(23,162]l

-u-
-0-

-0-

$ (23.162)

Water
Fund

14,131

33,644
7,609

55,384

130,847
4,503,755

4,634,602

$ 4,689.986

Wastewater
Fund

$ tzt,qoz

62,483
7,610

797,495

360,911
1,9.1.1,39.1

2,272,302

$ 3.069.7s7

Combined

$ 718,371

96,127
15,219

829,717

491,758
6,415,146

6,906,904

$ 7.736.621

-0-
(23,162\

$ (23,162)

79,110

136,245

136,245

215.355_,

4,49s,836
(19,205)

$ 4,474.631--

42,678

-0-

42,678

2,272,302
754,817

$ s,027,119

$ 30,e32
51,608
34,727
4,521

121,788

t,ro.z45

136,245

258.033+

6,766,138
712,450

$ 7,478,588

$-o-$
-0-
-0-
-0-

10,927
51,608
12,154

20,105
-0-

22,573
-0-4,521

-0-

-0-

-0-

See accompanying independent auditor's report regarding this supplementary schedule.
22



SEELEY COUNTY WATER DISIRICT
STATEMENT OF REVENUES AND EXPENDITURES BY FUND

ForThe year Ended June 30,2022
General

_ Fund Water Fund

$ 1,267 $ 399,4g2

Wastewater
Fund

$ 543,558

84

2,544
619

9,423
99,037
6,809
8,586

29,527
449

7 ,211
3,789

38,362
44,145

414
-0-

1,694
-0-

17,676
400

2,948
32,729
13,023

216,BBg

-0-
13,659
8,009

39,372
3,294
1,821

43,523

CombinedOperating Revenues:
Charges for services

Operating Expenses:

Admin.- Office
Auto Expense
Bank Charges
Business lnsurance
Depreciation
Director Fees
Dues and subscrrptions
Employee lnsurance
Equipment Expenses
Fees - Permits/Certifications
Fuel
Lab Testing
Legal and professional Fees
Mileage reimbursement
Office Supplies
Other Expenses
Park Lights
PayrollTaxes
Permit Fees
Postage and Freight
Professional & special services
Repair & Maintenance
Salaries & Wages
Source-purchased Water
State Compliance ACL
Telephone
Treatment Supplies
Tuition
Uniforms
Utilities

Total operating expenses
Operating income (loss)

943,307

-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-
426
-0-
-0-
-0-
-0-
-0-
-0-
-0-
,0-
-0-
-0-
-0-
-0-
-0-

51

1,6'10

333
5,074

175,928
3,666
4,785

17,956
242

4,218
2,092

12,244
25,805

225
3,617
1,023

-0-
9,602

215
1,658

21,258
1 6,590

116,787
14,240

-0-
4,474

29,397
1,984
1,OBB

43,206

135

4,154
952

14,497
264,965

10,475
13,371
47,493

691

11,429
5,881

50,606
69,950

639
3,617
2,717

426
27,278

615
4,606

53,987
29,603

JJJ,O /O

14,240
13,659
12,483
68,769

5,278
2,909

86,729
426

841
5'19,359

dZo,B%)-
636,036

@
1,155,820
(212,513)

Non-operating reven ues (expenses):

Covid Relief
Grant lncome
lnterest & Dividend lncome
Property Taxes
lnterest expense

Other lncome (Expense) - Net
lncrease (decrease) in net position

12,993 33,280

$ 13,734 $ (97,596)

-0-
10,000

-0-
2,993

-0-

36,415
-0-
506
-0-

33,128
395,360

636
-0-
'0-

69,543
405,360

1,142
2,993

(3,641)

429,124

$ 336€46
475,297

262,794

The accompanying independent auditor's report regarding this supplementary schedule.
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SEELEY COUNTY WATER DISTRICT
STATEMENT OF CHANGES IN NET POSITION BY FUND

For The Year Ended June 30,2022n
General

Fund
Water
Fund

Net Position, beginning of year

To consolidate wastewater funds (Note 7)

Change in net position - increase (decrease)

Net Position, End of Year

$ (36 Be6)

-0-

13,734

_$__c9J9?)

$ 4,562,227

-0-

(87,596)

_$_!12,931_

Fund Fund

$ 2 463 180 $ 227,293

227,293 (227,293)

336,646 -0-

$ 3,027,1 19 $ -o-

Combined

$ 7,215 804

-0-

_ulzqEge_

see accompanying independent auditor's report regarding this supplementary schedule,
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n SEELEY COUNTY WATER DISTRICT
STATEMENI OF CASH FLOWS . BY FUND

For The Year Ended June 30, 2022

Cash flows from operating activities:

Cash received from customers and userg
Cash received from customer deposits
Cash paid to employees for services
Cash paid to suppliers of goods and services

Net cash provided (used) by operating activities

Cash flows from non capital financing activities:

Covid Relief
Grant lncome
Cash received from property taxes

Net cash provided (used) by non-capital
financing activities

Cash flows from capital and related financing activitiesl

Acquisition of capital assets
Principal paid on debt
lnterest paid on debt

Net cash provided (used) by capital
and related financing activities

Cash flows from investing activities:

lnterest and dividend income

Net increase (decrease) in cash and cash equivalents

Cash at beginning of year, as reported

To consolidate wastewater funds ( Note 7)

Cash at beginning ofyear, adjusted

Cash at end of year

Water Fund Sewer Fund Fund Combined

General
Fu nd

$ 1,267 $ 393,0e4 $ 533,549 $ -o- $ 927,910-q- ?,127 -0- _o- 3,127
-0: (1 17,068) (217 ,4Oe) -o- (s34"417)(426) (220,171) (318,0e2) _0_ isse,esg j

841 58,982 (1 952) -0_ 57 ,871

-u-
10,000
2,893

12,893 36,415

-0- -0-
-0- (4,411)
-0- (3.641)

-0- (8.052)

33,1 28
395,360

-u-

42B,4BB

(2Be 169)

oJo

,1rrro3

376,567

212,832

589,399

3_J2U02_

13,734

(36,896)

-u-

,.**
_$l?gJ_q?)

506

87,851

(73,720)

-0-

(73,720)

_$__l1J_q_1_

-0-

-0-
-0-

-0-

-0-

-0-

212,832

(212,832)

-0-

$ -0-

69,543
405,360

2,893

477,796

(289,1 69)
(4,411)
(3 641)

(297,221)

1 1A)

239,588

478,783

-0-

47 8,783

_$_z_l!!zt__

-0-
-0-
-0-

36,415
-0-
-0:_

(289,1 6e)
-0-
-0-

See accompanying independent auditor's report regarding this supplementary schedule
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